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Overview and outlook

Copper remained on strong path in the month of July as 

it moved in 376.10-414.25. Fitch Ratings stated that 

China's renewed commitment to contain financial risks 

signals a possible shift away from high economic 

growth targets. The global world refined copper market 

showed a 53,000 tonnes deficit in April, compared with 

an 18,000 tonnes deficit in March, the International 

Copper Study Group (ICSG). Unionized workers in 

Peru, the world's second-biggest copper producer, 

began a nationwide strike to protest against labour 

reforms.

Looking ahead, copper prices may remain on 

upside path its prices can trade in range of 380-

425 in August. 

Chinese economy grew at a stable 6.9 percent in the 

second quarter, defying fears of a serious slowdown in 

the mainland nation. Further, industrial-production 

growth surged to 7.6 percent in June after staying at 6.5 

percent in April and May.

Key news

Growth in China's services sector slows in July: 

Caixin PMI

China's services sector expanded at a slightly slower 

pace in July as new business growth eased, a private 

business survey showed recently , pointing to potential 

softening in a key part of the world's second-largest 

economy. The Caixin/Markit services purchasing 

managers' index (PMI) dropped to 51.5 in July from 

51.6 in June.

China's threatened scrap import ban jolts 

copper into life

China may ban imports of some scrap metal, including 

copper, from the end of 2018, according to an industry 

association notice, which may lead to higher refined 

copper imports into the world's largest consumer of the 

metal. The review of copper scrap imports is part of a 

broader crackdown by China authorities on imports of 

foreign waste as it looks to cut pollution from heavy 

industries to clear its skies. The recycling branch of the 

China NonFerrous Metals Industry Association said on 

Tuesday that it had received a notice that at the end of 

2018 imports of scrap metal including wire, motors and 

bulk scrap metal will be prohibited.

Mine strike in Peru supporting Copper

Global economic expansion and good demand from 

China and emerging markets providing support for 

prices. There were also other developments, including 

a strike at more than 50 mines in Peru was started from 

July 19  supported the prices. Metals and mining firms 

have been improving their balance sheets by reducing 

debt and decreasing investment in additional 

production capacity.

In the month of August 2017 copper prices may 

remain on upside path as supply side concerns 

can support the prices. Movement of various 

economic indicators such as PMI data, home 

sales, employment data and Chinese demand 

will give further direction to the copper prices.

Range 

Copper      

MCX :  Rs 380-425 per kg

LME:  $6100-6500 per tonne

Source Kitco metals
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Nickel

Overview and outlook

Nickel prices ended the month of July on stronger 

note due to supply concerns amid fear of more mines 

ban in Philippines along with demand from steel 

sector supported the prices. Overall it moved in range 

of 573.00-660.80. Brazilian miner Vale SA stated that 

it would seek out fresh copper mining options and 

stop expanding nickel production capacity after 

second-quarter net income plunged on rising costs 

and weaker iron ore price. Nickel prices got boost 

from the increasing steel production in China which 

rose 5.7 percent in June to a record 73.23 million 

tonnes as mills in the world's top producer ramp up 

production due to fat profits from rallying prices 

.Recently China's iron ore futures hit their highest in 

2-1/2 months as speculators added bullish bets and 

shorts continued to cover their positions on 

expectations of strong demand from steel mills.

Nickel prices can move in range of 620-700 in 

the month of August 2017.  

Philippine President Rodrigo Duterte stated that he 

wanted to stop exporting mineral resources and 

might close the mining sector completely and tax 

miners "to death" if damage to the environment 

persisted.

Key news

Nickel Climbs as Philippines’ Environment 

Minister Holds Open-Pit Mining Ban

Nickel, now trading around a four-month high, is 

clawing back from its recent losses which followed the 

Cimatu’s appointment as acting environment 

minister. Cimatu said he would not lift a ban on open-

pit mining imposed in April in an anti-pollution 

crackdown. While Cimatu is seen as more even keeled 

than his predecessor, his statement has brought to the 

forefront that it won’t just lift the mining regulations 

without doing his own research, and that may take 

time. In the meantime, the country’s nickel output has 

significantly declined. The Southeast Asian nation is 

the world's top nickel ore supplier, so the ongoing 

crackdown on its mining sector has caused prices of 

the metal to spike. 

In the month of August 2017 Nickel prices 

may remain on upside path as good demand 

from steel sector along with supply concerns 

and movement of local currency is likely to 

influence its prices on domestic bourses. 

Range 

Nickel     

MCX :  Rs 620-700 per kg

LME:  $9800-11200 per tonnes

Source Kitco metals
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Lead and Zinc

Overview and outlook

Lead

Lead prices ended the July month on mixed path as 

supply concerns and decline in inventories have 

supported the prices higher. Lead surged recently 

on good economic data from China and renewed 

battery demand. Chinese economy grew at a stable 

6.9 percent in the second quarter, defying fears of a 

serious slowdown in the mainland nation. Further, 

industrial-production growth surged to 7.6 percent 

in June after staying at 6.5 percent in April and May.

Overall Lead prices moved in the range of 140.55-

151.60 last month in MCX. In the month of 

August lead prices can trade in range of 135-

165. Fitch Ratings stated that China's renewed 

commitment to contain financial risks signals a 

possible shift away from high economic growth 

targets.

Meanwhile Mario Draghi at the ECB’s annual 

conference in Portugal announced that the ECB 

would slowly withdraw from its expansionary 

monetary policy. While on the other hand, Federal 

Reserve Chairwoman Janet Yellen in a speech in 

London reiterated on gradual rate hikes and added 

the Fed will avoid destabilizing markets.

ILZSG estimates of Lead

According to ILZSG, the global demand for refined 

lead metal is forecast to total 11.39 million tonnes in 

2017, marginally higher by 2.3% over the previous 

year. The demand growth will be mainly driven by 

Chinese demand, which is expected to grow by 4.3% 

over the previous year. The lead metal usage by 

Europe is forecast to remain flat. It must be noted 

that the European region had posted nearly 10% 

jump in usage during 2016. ILZSG predicts flat 

steady demand growth in Japan and the Republic of 

Korea. Both India and the US is expected to record 

demand growth of nearly 1.5% in 2017.

The lead mine production is expected to surge 

higher significantly by 4.3% over the previous year 

in 2017. The full year lead mine production is 

estimated at 4.92 million tonnes, mainly on the back 

of ramped-up production from China. The output by 

other major producing countries such as Canada, 

Greece, Kazakhstan, Mexico and India are also 

expected to post considerable growth in 2017. 

Specifically, higher output is expected from 

Hindustan Zinc’s Rajasthan operations.

Global Lead acid battery market

The growth of the global automotive lead acid battery 

market is influenced by a number of factors including 

increasing vehicle production resulting from a 

promising vehicle sales outlook in developing 

economies, increasing production of hybrid and 

electric vehicles, rising vehicle electrification, 

research and development collaborations, and stable 

automobile production. Low maintenance and 

replacement costs and growing adoption of advanced 

automotive technologies such as start-stop further 

contribute to the growth of the market.

Source Kitco metals

Range 

Lead     

MCX :  Rs 135-165 per kg

LME:  $2150-2450 per tonne

August 2017
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Zinc

Overview and outlook

Zinc prices ended the month of July on positive note 

due to supply concerns and increasing demand 

from steel sector. Zinc moved in range of 174.70-

185.30. Zinc prices are running out of steam, with 

shortages in China appearing to be less severe than 

expected, inventories rebounding and producers 

selling the metal to take advantage of current 

market levels.

Zinc can hover in range of 171-192 in the 

month of August. Chinese output unexpectedly 

rose 17 per cent month-on-month in June despite 

last year's closures and suspensions in zinc mines

Key news

Zinc supported by Chinese steel prices surge

Zinc prices have clawed higher, getting a boost from 

another surge in Chinese steel prices and from 

investors who are still bullish about shortages of the 

metal developing. Zinc pared gains, however, and 

other metals were pressured into negative territory 

after strong US jobs data sent the dollar to a one-

week peak. Chinese rebar steel futures jumped 4 per 

cent to their highest in four years recently , 

reflecting firm demand for the building material in 

the world's top consumer.

Chinese rebar steel futures surged to their highest 

level in more than four years recently as buyers 

increased their purchases on expectations of 

reduced supply in the winter ahead due to Beijing-

imposed capacity curbs.

ILZSG estimates of Zinc

According to preliminary data recently compiled by 

the ILZSG, the global market for refined zinc metal 

was in deficit by 112kt over the first four months of 

2017 with total reported inventories declining by 

115kt over the same period.

World zinc mine production increased by 7.3%. This 

was principally due to higher output in China, 

Eritrea, India, Peru and Turkey.

Increases in refined zinc metal production in 

France, India and Kazakhstan were partially 

balanced by reductions in Canada, Peru and the 

Republic of Korea resulting in an overall global rise of 

1.6%.

Lead and zinc Spread

 Analysis: Lead and Zinc spread can move in range of 

-32 to -27 in August 2017. 

In August 2017, Zinc and Lead prices can 

trade on volatile path .Overall its prices will 

depend upon automobile, construction and 

infrastructure demand. Moreover situation 

of cancelled warrants along with stock 

position will impact its prices.

Source:	Reuters

Range 

Zinc     

MCX :  Rs 171-192 per kg

LME:  $2700-2950 per tonne

Source Kitco metals

August 2017
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Aluminum

Overview and outlook

Aluminum traded in thin range in the month of July 

as it moved in the range of 120.90-125.80. 

According to the International Aluminium Institute 

(IAI) “Daily average primary aluminium output 

excluding China rose to 70,300 tonnes in June, 

from 70,000 tonnes in May.

Aluminum prices can move in range of 118-

140 in MCX.

China's aluminium market is showing little sign of 

supply stress. Stocks of aluminium in Shanghai 

Futures Exchange warehouses are the highest in 

four years, while premiums are close to five-year 

lows and near-term prices are well below those 

further out

Key News

China crackdown on aluminium industries 

supported prices

China's crackdown on its bloated aluminium 

industry is driving up the share price of the 

country's major producers and raising the spectre of 

a tighter global market that could buoy prices. China 

is forcing the suspension of aluminium plants that 

have not obtained proper permits to build or 

expand, or that have not met strict environmental 

standards, as Beijing pushes to clear its skies and 

shore up loss-making industries.

China accounts for nearly 60 percent of global 

aluminium output and it is estimated that some 3-4 

million tonnes of capacity could close this year, 

around a tenth of the country's total, tightening the 

global market.

Aluminium rises on bets of China capacity 

cuts

Hongqiao Group, the world's biggest aluminium 

producer, plans to shut more than 2 million tonnes a 

year of outdated smelter capacity. But investment in 

new capacity means Hongqiao still expects 

production to remain at levels close to current 

output at 6.5-7.0 million tonnes. China's primary 

aluminium output hit a record high of 97,700 

tonnes per day in June, according to an industry 

group. That is equivalent to an annualised run rate of 

35.7 million tonnes and represents 56.5 per cent of 

global output, also a fresh high.

In August 2017 aluminum prices are expected 

trade on sideways path as demand from auto 

and construction sector will give support its 

prices.

Range 

Aluminum     

MCX :  Rs 118-140 per kg

LME:  $1860-2100 per tonne

Source Kitco metals

August 2017
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